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How Many Hours?

1960 took 80hr of labor to buy refrigerator
vs. 20hr in 2023

1 broiler/hr vs. >3 today

* Life expectancy +10 years greater
e Child poverty 60% since 1993




Miracle of the Market

Regional Poverty Rates
($1/Day) 1970-2006
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Free Trade Backlash

* Demsvs. USMCA

 Trump, Sanders, Warren, Biden
 Canada XL, Lumber, Milk
 “Buy America?”

 EU rum, whiskey, cheese?

* |India v. Steel; Russia v. Cars and
Chickens; Argentina v. auto parts

www.toddbuchholz.com @EconTodd
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Light and Dark




Dairy Export Success
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New Sllk Routes: Made in Chlna
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Reduce Risk: Friendshoring + Vertical
Integration

1Onshoring/Reshoring

As lithium prices skyrocket, Elon considers
Tesla getting into the mining industry
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Africa loses out on US/EU supply chain
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2020 Was Ready to Take Off

« Jobless rate 3.5%

» Stocks +33% Inflation 0.1%
* Misery Index:

« 3.6% all-time low

Donald Trump

Bernie Sanders

Mike Pence
Elizabeth Warren
Andrew Cuomo
Nikki Haley
Hillary Clinton
Michelle Obama

The Rock" Johnson

Changes in Win Probability Over Time
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The Great Cessation!

5% change in GODP by secior, Febnuany bo April 2020
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. Rates: Central Banks’ New World |
» Sparks risky schemes?

. Oil and Gravity

o Trade pressures

www.toddbuchholz.com @EconTodd



Who Haunts Jay Powell?




Jay Powell Cuts 1.50% to 0.25%

 QE: S3 trillion! ’&
» $20b govt bonds/wk R
« $750b corp bonds
* 800 companies
» Main Street lending




Stayin’ Alive Fiscal Policy

* $1,200 adult, S500 child

» Paycheck protection Additional
$600/wk unemployment ($300)

» Suspend student loan repay, rent
» Dec 27 20 S900b
e Mar 11 21 S$1.91r

Trump extends
unemployment benefits,
defers payroll tax



Inflation Breeds Strikes

Strikes

Days Lost to Work Stoppages
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Thirsty?

Class Ill Milk Prices, monthly
$28.00
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Homebody Economy Drops

WORKING REMOTELY BEFORE, DURING AND AFTER THE PANDEMIC

Whirlpool
Kitchens

Decks
Japanese toilets

Proportion of businesses that reported
that 10% or more of their workforce was
working remotely
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Household spending patterns are changing

Balance of opinion," percent

|
|

o
=
i
P
—_—
i
J— )
=
"

Groceries

Shelter

Health and personal care

Clothing and footwear

Education

Durables (cars, appliances and furniture)
Restaurants, cinema and social activities

Travel and transportation

10 %

04 2020 Same-Store Sales
Home Depot: 24.1% (US Only: 25.0%)
Lowe's: 28.1% (US Only: 28.6%)

r 30.0%

- 25.0%

- 200
Home Improvement Retail Sales
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Tale of Two Leisures

Royal Caribbean Group

ADD TO WATCHLIST CREATE AN ALERT

Peloton Interactive Inc.
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Strong Job Market

Hires and Separations Monthly (SA) from
Job Openings and Labor Turnover Survey (JOLTS), Source: BLS
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Supply-Side Labor Reforms

« 20m 25-54yr-olds “do not want a job
right now”

 Lathe operators vs. choreographers

 For seniors — end penalties/payroll
taxes after 45 yrs

* Y jobs require govt license

« Summer jobs for teens drops 40%
since 2000.

 Give young people extra SS credit
for early work




Ally Financial Inc.

Can Consumers Hang On?

ADDTO WATCHLIST CREATEAN ALERT

( AFTERHOURS Advanced Charting m § % VoL

37.02

v-0.21 -0.56%

§60

i Sy 1 LA
" L’

Capital One Financial Corp.

After Hours Volume: 45.13K
Last Updated: Apr 12, 2024 751 pm, EDT 0
- Delayed quote
CLOSE CHG CHG%
§20
$91.23 077 -203% Jur2 Jan 22 Jul22 Jan 23 Jul23 Jan 24
Median checking-account balance, by income quartile
Four-week rolling average for households $6,000
4,000
HIGHEST
EXTION QUARTILE
2,000 QUARTILE
THIRD

A

0
T T

SECOND

T T
2020 2 22 2020

Source: JPMorgan Chase Institute

T T

T T T
A 22 2020 2 22 220 2 2

ADD TO WATCHLIST CREATE AN ALERT
 AFTERHOURS Advanced Charting m § % VoL
0
v-1.26 -0.90%
§150
After Hours Volume: 77.7K
Last Updated: Apr 12,2024 7:50 p.m. EDT
- Delayed quote $100
CLOSE CHG CHG%
§50
$139.62 072 0.51% 2L Jn22 Jul22 Jn3 23 Jan24
Financial-obligations ratio
20% RECESSION
18
16
14
12 1 I 1 1 I
1980 90 2000 ‘10 20

Note: Monthly rent, car, mortgage and other fixed payments as a share of disposable income.

Source: Federal Reserve




Survivors Ball?

ProShares Decline of the Retail Store ETF CREATE AN ALERT
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Home, Sweet Home?

» Affordability
* Rates 3% to 7.5%
» prices +11%
« 20% cut prices

« Median new price $428k vs.

$458k in 2023
e Labor
* Materials

NAR U.S. Existing Home Sales
SAAR, Thous.
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Experience Econ, Travel Boom?

* Pent-up demand

« WFH makes travel more
desirable?

» Savings rate
* Gov't stimulus

 Low borrowing rates/high
-ICO

e Hotel ADR +8% vs 2019




Peak Cars, Food, Beer?

* Big 4: shoes, drinks, clothes, cars
* Choose beer: 40% vs 70% in 1990

» Choose liquor: 30% vs 13% 1990

* Ozempic and lunch?
-15% weight; fewer devices

 Driver licenses 65% vs 90%
 7/5-year-old more likely to own car
 EVs use more aluminum




Can MOQO Smile?

VanEck Agribusiness ETF
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US VS THE WORLD

The US economy is stronger than you might think
and has been growing faster than its peers.

20%
10%

0%
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2010 2012 2014 2016 2018 2020 2022 2024
e M SO World e SPX MSQ Europe ====MSQ China

Great Wall Street: China's rising banks

The

Economist |

Can anything |

perk up Europe?




Southeast Asia Opportunity

UN ESCAP GDP GROWTH FORECASTS FOR SOUTHEAST ASIAN ECONOMIES

(In %, Year-on-Year)
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TODAY'S CHANGE
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Peak Oil? Oil Comes Down

Global shale gas basins, top reserve holders
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Inflation: Blame Turkeys?

Robert Reich @
(:& @RBReich - Follow

Egg prices are up 60%. That's absurd. People are
paying up upwards of $6 and $7 for a dozen eggs.

" Fox Business

Why? Corporate greed. Sen. Elizabeth Warren calls for probe into turkey
costs as prices soar | Fox Business
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Supply Chaln Mess

INSIDER i Reuters @ usaTopay
Book sellers struggle with Homebuilder D.R. Horton Pennsylvania enforces 2-
supply chain disruptions cuts annual forecast on bottle limit on some booze
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The New Supply Side & the Gig

Wdd - OPINION

Home World US. Politics Economy Business Tech Markets Opinion Life&Arts RealEstate

OPINION | COMMENTARY

Airbnb Helps Slay Inflation

Tech gets more out of economic resources, bringing prices down.

By Todd Buchholz
Updated May 8,2019 7:08 pm ET
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From Toasters to S&P




Part Ill: Debt and Demographics

30 Countries with the Highest and Lowest
Debt-to-GDP Ratio
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Money Isn't Free

* Debt-to-GDP leaps past WW2
levels

THE CORONAVIRUS PANDEMIC WILL PUSH THE
NATIONAL DEBT PAST THE PREVIOUS WORLD WAR II PEAK
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National Debt Held by the Public (%GDP)

Historical and CBO Current-Policy Baseline

1940 1950 190 1970 1980 1990 2000 2010 202[1 2030

Fional Vaar



REKINDLE
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THE SATURDAY EVENING POST September 23,1050

One of the Great Moments of your life... His First Day At School

Why it’s one of the most important times haps college. His with the hope of the future.  life insurance, so that it ha
to see your life insurance agent. Great ch

a flexibility
nges in your life, like these, planned for your son’s education.

are times when you should see your Massa- Providing life insurance programs of
Dn you remember. how he looked? chusetts Mutual Agent . . . for he’s been “planned flexibility” to meet changing in-
ndscared. Proud, too. Remember  espetially trained to help you get the extra surance needs has been our job for almost
fel such a little boy taking security and protection you may need. one hundred 3 ... another good reason
3oth your lives changed® It does not necessarily mean that you why, at the great moments of your life,
that day—yours with the responsibility to must buy more life insurance. Perhaps all you should talk over your plans with your
see him through high school . . . and per- you need to do is reprogram your present Massachusetts Mutual Agent.

ar

Massachusetts Mutual Life Insurance Company

SPRINGFIELD, MASS For nearly 100 years . . . a great name in life insurance.



We used to size up
a man by counting
his children. Now
we count Rolex
watches, six-pack
abs, and Twitter
followers.




Taking from Peter...

Composition of US Federal Outlays, 1952 to 2020
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Old-age Dependency Ratios,
2010 and 2050

Number of people older than 64 per 100 people of
working age (ages 15 fo 64)
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Note: Dependency ratio here is defined as the ratio of dependents — people younger than 15 and
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Source: World Bank
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Golf or Golden Arches?
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Visualized by distance to the nearest McDonald’s




Does China Take Over?

www.toddbuchholz.com @Rushbook 65



China Aging

China’s Demographic
Reversal 1980-2055
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Friends, Foes, & Fiends

DEMOCRACY

NOT FOLD ;

www.toddbuchholz.com @EconTodd
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e @3 °  Former White House Adviser: What
Vladimir Putin Could Learn From
: ‘Doctor Zhivago’

e ‘What Viadimir Putin Could Learn

The San Francisco Glants Could
Become the First MLB Team to
Ban Chewing Tobacco
Todd G. Buchholz is a

This Is the First Image from the former White House
Next Pirates Of The Caribbean . . ..
economic adviser and recipient
of the Allyn Young Teaching
Watch the 2015 TIME 100 Prize at Harvard. He is co-
e ﬁ;‘f J(:]Tw" Minutes ° writer of the new musical about
the Italian Resistance against

See Striking and Colorful Fascism "Glory Ride."
Flelds of Dutch Tulips a

Kelli Barrett as Lara and Tam Mutu as Doctor
Zhivago.

There is still greatness in the

Watch the Stars of the 2015 Russian people - but they
Tt 0 Wallcthe Red o have been bottled up for 100
) years
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One Man, One Country
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Ask not if the economy will prosper; ask how you can win regardless
Watch commodities, credit, changing tastes

 Inflation must behave! ROT

« Pursue export opportunities despite US policy

« Populism >> More Regulation, Slower Growth

Stay in touch: @EconTodd

www.econTodd.com

www.toddbuchholz.com @EconTodd
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http://www.toddbuchholz.com/

’I.:.l.i.-..nim..-l stories from the greatest business minds in history

RUSH TIFT) DA

LAanurgmlganS
THE PRICE OF oy 'l CORNER DFFICE

Essential Wisdom from the Twentieth

Century’'s Greatest Entrepreneurs

PROSPERITY

Why Rich Nations Fail
and How to Renew Them

100D G, BUGHROLL

Bestselling author of New Ideas from Dead Ec

Todd 6.
Buchholz

author of
MNew Idoas from
Dead Economists

TODD G. BUCHHOLZ

BESTSELLING AUTHOR OF NEW I/DEAS FROM DEAD ECONOMISTS

wwwww

~THE WALL STREET JOURNAL

Todd G. Buchholz

Todd G. Buchholz

New Ildeas
From Dead
Economists

HOW THE LEFT CREATED THE 4th Edition
OUTSOURCING CRISIS—

e AND HOW WE CAN FIX IT T°dd G. Buchholz
www.toddbuchholz.com @EconTodd ASTHOROF

9 Economic and Social Upheavals
That Will Shake Your Financial Future
—and What to Do About Them
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The Race for IQ Points

e Stevedores -17%
* Timber -32%
 Farm -20%
* Sewing -50%

* Typesetters -62%

* Elect. Engineers
* Med. Scientists
* Architects

* Legal Assistants
* Fin. Services

+28%
+33%
+44%
+66%
+78%
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Showbiz Merch

LORY RIDE
IVEAWAY .

WIN TICKETS & -
MERCH!
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There's No Place Like Home:
Calling Young People

« Appoint Ambassadors

* Colleges stay in touch w alums (70%
leave WY)

» High school boosters

e Celebrate Trades! Parades! AN YA GOMYA K29

DOMN, N, THE FARM

* More Choreographers?

 Great Guidance Counselors: job expos
hands-on w tools

 Who's an Exporter? Kid in basement
collecting fees




Watch Dr. Copper and Lumber

Copper Futures 4 3.7542 +0.0019 (+0.05%) i Lumber Futures ¥ 488.00 -6.50 (-1.31%) i
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Fed Squeeze and Adverts

Will Ferrell
e Pivot to ads that stress
cost-saving

e Discount retailers

* Shift to to store brands

* Premium brands must
spend more

Bewitched ﬁ

COUUMBIA PRCTORES mesos
ALCYFISHER 1am DOUGLAS WIGK PENNY MARSHALLromscr oy NBA (PRRON
s NROLE KMAN WAL FERREL SHRLEY MctAIE MIEIIJH CARE SEWTICREL
JASON SCEARTTHAN ST CHENTWEH BEATER BURNS I”llllﬁl
Sllﬂl ﬁ{llill IM'IMILIEIHI LA F.lﬂ[ll EE }
— LAl




In tough times, BAP!

* Ad rates fall,
health/necessities should
pounce

 Borrow

* low rates
* Acquire
* lower p/e
* Poach
* more talent




The Great Cessation!
GLOBAL RECESSION 2020

WHEN WILL THE EGONOMY REGOVER?

The development of COVID-19 vaccines is 1 4 5

allowing the world to see a brighter future ------
ahead. After a sharp decline this year. the

OECD projects global GDP will rise by 4.2% % REAL GDP GROWTH

in 2021. and by a further 3.7% in 2022. ----

Which countries will recover the fastest,
and which ones will see a slower rebound?

@

—
The U.S5. will dip less than the In Europe, Spain and the UK will
global average in 2020. but ywlLl also SWEDEN FINLAND drop thg most. but will see strong
see below-average growth in the -3.22% =3.97% growth in 2021.

coming years.

UK
-11.25%
IRELAND
-3.20%

LUX

AR FRANCE

-2.11%

PORTUGAL SPAIN CHE
-8.43% -11.63% -4.69%

MEXICO
-2.19% !;AI]L:%
COSTARICA 5 N ISRAEL

-5.58% As“z“ SVN SHAEL
COLOMBIA ———— - = INDONESIA

-8.32% @

BRAZIL = China will be the only
-6.02% _ E country with positive

Argentina will see growth in 2020, and will

?he sharpest decline continue to have strong

in 2020. followed by growth thereafter.

a moderate recovery

in 2021.

SOUTH AFRICA »

ARGENTINA -8.13% NEW ZEALAND
-12.92% -4.81%




» Ask not if the economy will prosper; ask how your clients can win
regardless

« “Value” and “cost-savings” in a slowdown
« Watch commodities, credit, changing tastes
 Inflation must behave! ROT
« Populism >> More Regulation, Slower Growth
« Stay in touch: @EconTodd
www.econTodd.com

www.toddbuchholz.com @EconTodd
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